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CHARLES MURRÄY: r apol-ogize. r have a sl-ow watch.

So  we ' l - l -  speed  th ings  up  a  l i t t l e  b i t . .

The f i rs t  order  of  bus iness,  Debbie Baldwin,  would

you please cal- l  the rol-1 and see that we have a quorum.

DEBBIE BALDWIN: Char les Murrav-

CHARLES MURRÂY: Here.

DEBBIE BALDV'IIN: Kathv Sands.

KATHY SANDS: Here

DEBBIE BALDVüIN: Ruth Lopez Novodor.

RUTH LOPEZ NOVODOR: Here.

DEBBTE BALDV{TN: wi l l - iam Feyr ing.  vü i l r iam Feyt ing.

J o h n  S t i t e s .
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JOIIN STITES: Here.

DEBBIE BALDVüIN:  Scot t .  Somers.

SCOTT SOMERS: Here.

DEBBIE BALDVüIN: you have a suorum.

CHARLES MURRAY: Thank you very much.

First. of f  i l  d l ike to thank Debbie Bar-dwin for al_l_ of

he r  work  she ' s  done .  Th i s  has  been  unusua l -  t imes ,  t o  say

t .he least  -  we are in  a a budget  cr is is  .  As you know by

lenghty meet ings for  t .he past  week i t  is  t ry ing to  be

sol-ved, and we have a job to do to do our part t .o sol_ve the

budget. problem.

hle have a scope of i tems that we are going t.o

address.  And the concern that .  T have which which werre
2
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going t.o look at is just. to get t.oget.her, and what what

\ , ve rve  done  i s  werve  l ooked  a t  t he  bene f i t s ,  l ooked  a t  t he

f r inge benef i ts ,  looked at  t .he sa lary .  And every every

member up here has taken ownership of of of one of

those and have done t.he research and have concl-uded with

what. we shoul-d shoul_d do today.

so  wha t  i l d  l i ke  to  do  i s  j us t  ask  Debb ie ,  s ince  r

can ' t  f ind my program, what  is  next .  on on the agenda.

DEBBïE BALDWIN: (Uninte l l ig ib ]e)  i f  \^ re have anr /

speakers,  that  woul_d (uninte l -1 ig ib le)  .

CIARLES MURRÄY: Do we have any speakers?

DEBBIE BALDWIN: None.  No speakers.

CHARLES MURRAY: No speakers, okay.

The next would be to oh, to approve the minutes of

CA Citizens Compensation Commission - Volume 1
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l 5 the l -ast .  meet inq.

KATHY sAlTDs: r '11 move approvar of t .he minutes of

what was the what \^/as the date?

CHARLES MURRAY: May.

FEMALE VOICE: May 20i - ln ,  2009.

CIIARLES MURRå,Y: Do I hear a second?

. foHN srr rEs:  yeah,  wi th  one minor  correct ion.

CHARLES MURRAY: Okav.

JOHN STITES: And that  was on page S! ,  l_ ine 20 .

The re ' s  a  bas i ca l l y  say ing  . f ohn  s t i t es  had  a  conve rsa t i on

the re .  Bu t  I  be l_ ieve  ac tua l_ l y  t . ha t ' s  
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DEBBIE BALDWIN: Okay.  page 51?

JOHN STITES:  Yeah ,  l _ ine  20 .  Buc

I ' l - 1  s e c o n d  i t .

CA Citizens Compensation Commission - Volume 1

CIARLES MURRå,Y : Okay. Can I have

Al l  in  favor?

( M u I t i p l e  v o i c e s  s a y i n g  a y e ) .

CHARLES MURRAY: Opposed.

ï L r s  p a s s e d .

Now i t  comes back to  us.  And 1et  me g ive you a

l - i t t l -e  background,  or  expand on the background I ,ve

al ready a l ready g iven you.

We ta l_ked l_ast  meet ing about .  a  a sa lary  cut .

E ighteen percent  is  the number we came up wi th .  we set  up

th i s  mee t ing  to  ta l k  abou t  t he  bene f i t s .

Nor^/ ,  there was a lo t  o f  d iscuss ion,  a  l_ot  o f  a  l_ot

of  ]egal  op in ions going back and for th  and sayíng what  are

the benef i t .s  we have contro l -  over ,  what  we coul -dn ' t  have

contro l  over .  A l -o t  o f  op in ions came back and sa id that

h¡e it went. from the real_m that \^re have control_ over

benef i ts  to  the real -m that  we hrave contro]  over  on l -y  insured

b e n e f i t s .

ï  personal ly  d id  some of  t .he research and went

through Proposi t ion 1,1,2.  r  hawe consul - ted wi th  f  our

d i f ferent  lawyers,  one judge as far  as how we wi l l  go ahead

to to  determine what  is  our  scope.
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Having sa id that ,  t .he one of  the lawyers ref  er red

me to t .he senat .or  that  v /as the draf  t .er  o f  proposi t ion LL2.

r  had a long conversat . ion wi th  h im.  He referred.  me to the

Loyola Law Library which maintains arl- t .he records and. the

background sLatus of  how the b i l l  was was developed.

I  haven' t  had a chance to go there,  but  he d id

impress upon me is when you have a dispute and the

leg i s la t i on  and  the  scope  o f  t he  b i r r  o r  t he  p ropos i t i on ,

you l -ook for  the leg is la t ive h is tory .  And t .hose are key

words .  Tha t  i s ,  wha t  d id  the  d ra f te rs  o f  t he  p ropos i t i on

have in  mind when they developed the proposi t . ion.

CA Citizens Compensation Commission - Volume 1

5

6

7

I

I

l 0

1 1

1 2

1 3

1 4

1 5

1 6

1 7

1 8

1 9

20

21

22

23

24

25

so one of one of the lawyers referred me to a l-aw

school - ,  uc r  have i t  here in  my notes somewhere.  But

we \^re went  to  the i r  v ' ieb s i te  t .here,  a  reposi tory  for  ar l_

t h e  s t a t e  b i l l s  i n  S a n  F r a n c i s c o .

8 i11,  would would you have that?

WïLLIAM CURTIS:  Hast . inqs.

CIaRLES MURRAY: Hastir;" .  UC Hasrings .

Wen t  t . o  t . he i r  Web  s i t e ,  d id  a  a  resea rch  on  i t ,

and after spending a few hours honed in on a a

leg i s l -a t i ve  l eg i s la t iwe  ana lys i s  t ha t  sa id  ou r  commiss ion

i s  t o  de te rm ine  sa la r i es  and  f r i nge  bene f i t s .  okay .  F r i nge

bene f i t s  i s  a  key  word .  The  webs t .e rs  de f i ne  f r i nge  bene f i t s

as sa lary  p lus a l - l  any benef i ts  inc lud ing car ,  exc lud ing

expense accounts,  inc l -udíng vacat ion days,  s ick days,  on and.
5
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on and on.

so our  concl -us ion of  th is  commiss ion is  that  our

scope does inc lude the f  r inge benef  i t .s  and t .he benef  í t  area.

so where ü¡e are r ight no\iì¡,  we have our commissioners uþ

here,  each one has had an ass ignment  to  explore the per

d iem, to  explore the sa lar i -es,  to  expr-ore the insured.

benef  i ts  and expl -ore Lhe auto.

And so what  I 'd  l_ ike to  do now is  just .  turn the

microphone over to ,John sti tes who has explored the auto,

researched i t ,  and he is  go ing t .o  g ive our  commiss ion a

recommendat. ion .

,fohn.

CA Citizens Compensation Commission - Volume 1

5

6

7

I

9

1 0

1 1

1 2

1 3 ' JOHN srr rEs:  wel l - ,  bas ica l ly  t .he regis la t ive members

are of fered a vehíc l -e .  And the a l lowance,  depending on

wh ich  house  they t re  i n ,  whe the r  t hey ' re  i n  t he  sena te  o r  t he

assemb ly ,  de te rm ines  wha t  a l - l owance  t . hey  rece i ve .  ï t ' s  $350

r ight  now for  t .he senate and 400 for  the assembly.

The vehic l -e  is  l -eased through e i ther  the Assembry

Rul-es committee or t.he senate Rules committee and provided.

to that member, and then supposedly he pays ten percent of

tha t  cos t ,  o f  t ha t  l eased  cos t . .  o r  90  pe rcen t  90  pe rcen t

is  pa id by the money prov ided,  and ten percent  by the

m e m b e r .  o r  i f  i t ' s  i n  e x c e s s  o f  9 4 0 0 ,  t h e y  w i l l  p i c k  u p

that  themseLf  -

so you have some people out there that have cars t.hat
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are \ , for th  54,  $55,000,  and then you have some that  went  on

the l-ower end t.o even to have purchased a vehicles that

w e r e  l - e s s  t h a n  $ 1 0 , 0 0 0  t h a t .  w e r e  u s e d .

And, no\^/, I 'm not sure what happens to that money

af t .erwards.  r f  the i f  t .he i f  t .hey ' re  being prov ided

w i th  $350 ,  sây ,  and  t . hey  pu rchased  a  veh ic l_e  tha t r s  much

cheaper, do they keep and retain the money as as

compensat ion and onl -y  pay as l ike a $100 fee,  or  does that

go back? r  havenr t  haven' t  been abl -e to  d.etermine that  .

2

J
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1 0 But  bas i ca l - l y  t haL ' s  t he  way  the  ru l -e  i s .  The re  a re

some people in  the leg is la ture that  have decl ined the

veh ic le .  .And  tha t ' s  no t  necessa r i l y  because  they  l - i ve

tota l ly  in  the sacrament .o area.  The two that  pop in t .o  my

mind are senator  Gl -or ia  Romero down south and a lso f rom

the senate,  and Anthony por tant . ino decl - ined Lhe use of  one.

Bu t  t hey  do  use  gas .  And  tha t ' s  t . hey ' re  suppr ied  w i th  a

gas card.  Theytre suppr ied wi th  a a maintenance and

as  fa r  as  I  can  de te rm ine ,  t he re ' s  no  cap  on  tha t ,  Ðo

a l - l - owance .  No  the re rs  no  cap  on  i t  a t .  a l l .

So they ' re  going to  i f  they whatever  fue l_ they

need  and  i t ' s  re l -a ted  t . o  l eg i s la t i ve  bus iness ,  t hey  have  a l l

the fue l -  they need.  And as far  as maintenance costs ,

depending on the vehic l -es for  tuneups and the l - ike,  that  is

a l so  a  g i ven  to  them.

Now,  as  fa r  as  I  can  te l l _ ,  o f  t ha t ,  t ha t  i s  a l_ l_
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compensat ion .  r t ' s  compensat . ion  in  k ind ,  i t ' s  par t  o f  the

fr inge benef i ts package. And again,  to reemphasize what.  our

chairman has said,  we bel- ieve that because i t .  is

compensable that .  i t  is  a lso wi th in  our  purv iew to determine

whether  or  not  i t  s tays the same or  is  reduced,  or  maybe

even  ra i sed .

And at this point my recommendation wourd be is that

the re ' s  an  18  pe rcen t  reduc t i on  i n  t he  veh ic re  a l l - owances

for  the senate and the assembly.

And as far  as t .he fue l_ costs ,  vrê can 'L in  my mind,

unl -ess one of  my colJ-eagues sees someth ing,  we canr t

determine that. or ask for a reduction or t.he payment on t.hat

o r  a l - so  i n  t he  ma in tenance  cos ts  because  they , re  j us t  k ind

of  they happen when they happen.  Some are per iod ic ,

somet imes your  car  breaks down.  There 's  no vüay you can go

w i th  tha t .  Tha t ' s  bas i ca l l y  my  repo r t ,  Mr .  Mur ray .

CIARLES MURRAY: Okay. I thank you .

Do we have any any discussion by any of the the

commiss ion members?
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RUTH LOPEZ NOVODOR: I  I  apologize.

the f ina l -  recommendat ion.  I  apologize.

JOHN srrrEs: Eighteen percent reduct ion in the car

al- l -owance for both the senate and the assembly.

CIIARLES MURRAY: Which is 350 to four?

Sacramento & San Francisco

JOHN ST ITES:  350  350  to  400  depend ing  on  wh ich  -  
i
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CIIARLES MURRAY: Okav.

JOHN ST ITES:  - -  s i de  o f  t he  cou r t  t hey ' re  on .

CIïARLES MURRÄY: Okay. Okay. So it .  i t  woul_d be a

reduct ion of  o f  t .he $70 to  g1O0 per  month? Is  t .hat

co r rec t?  Okay .

RUTH LOPEZ NOVODOR: Thank vou.

CIIARLES MURRÂY: Is that okay, Ruth? Okay.

SCOTT SOMERS: I  have one quesLion.

CIARLES MURRAY: Cert.ainly. Scot.t .

.  scorr SOMERS: what is the car al- l-owance arranqementr

fo r  t he  cons t i t u t i ona l  o f f i ce rs ,  t he  gove rno r ,  t he

JOHN STITES: The only thing I could f igure is t.hat

they ' re  prov ided wi th  a car .  And that .  comes f rom the

ca rpoo l  .  Wha t  t . ha t  i s ,  no  know ledge .  They ' re  j us t  f l - a t

p rov ided  w i th  a  veh ic le .

2

3
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CHARLES MURRAY:

out  a l - i f  e ] ine t .o  Gus.

Gus,  would you

are the pool  cars that

insurance commiss ioner

GUS DEMAS:  I IM

CITARLES MURRAY:

If i f  I  cou]d throw out t.hrow

GUS DEMAS: - -  the answer to  your  quest ion.  But  the

governor  I  be l - ieve is  dr iven in  a CHp vehic l_e as to

the
9

know what the cars are are provided

are provided to the governor and the

and at torney genera l?

a f ra id  I  don t t  know

Okay.
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CHARLES MURRAY: Okay. But but you don' t  know

abou t .  t he  o the r  o f f i ces?

GUS DEMAS: f  don ' t  know about  the ot .her  of  f  ices.

CHARLES MURRA,Y : Okay. I thank you . Okay.

so  i f  t he re  i s  a  ca r  a l - l - owance  fo r  t hose  o f f i ces ,  i t

woul-d be it woul-d you would you \,voul-d have that

reduced  a l so?

L IOHN ST f  TES:  yes .

CHARLES MURRå,Y : Okay. Okay.

Any other comments? Okay.

Because  o f  t he  s ta tu te  i n  p tace ,  wha t  r ' d  r i ke  to  do

is  hold of f  any resolut ion per  issue and combine t .hem al_ l

in to one at  the end.

Is  is  that  okay counsel -?

4

5

6
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1 5 WïLLIAM CURTfS:  That  would be permiss ib le .

CHARLES MURRÄY: Okay, thank you.

I  thank you,  John.  Great  job.

Scot t  Somers had had vo l_unt .eered.  Hers the

compensat ion seat ,  and he had vo l_unteered to  look at  a l l  o f

t he  i nsu red  bene f i t s .

And scot.t,  could r Lurn the microphone to you, and

coul-d you comment.

SCOTT SOMERS: I  would be happy to .

Mr.  Chai rman,  in  t .he last  12 to  24 months

organizations around the count.ry, incruding government.
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bodies,  for  prof i ts  and not  for  prof i ts  have had to make

di f f icu l - t .  choices regard ing costs ,  âs \^re a l l  know.  We are

see ing  a  genera l  t r end  to  cu t  cos ts  i nc lud ing  bene f i t  cos ts

by e i ther  e l iminat ing benef i ts  or  reducing the i r  cost  by

passing more of  t .he cost .  on to  the employee.

As  d i f f i cu l t  as  th i s  i s ,  I  be l i eve  the  s t .a te  has  no

choice but  to  make some of  these same changes.  This

recommendation, by t.he way and I want to t.hank the

Depar tment  of  Personnel -  Admin is t rat ion.  Debbie Baldwin,  o f

course,  has been very help t .o  us,  and Ralph Cobb who is  the

benef i ts  po l icy  adv isor  for  t .he Depar tment .  o f  personnel  has

been helpfu l  in  prov id ing in format ion.

But my recommendation and ult imat.ely motion here is

borne ouL by d iscuss ions that  r  personal ly  have a l -so had in

the past  s ix  weeks wi th  benef i t  compensat . ion advisors f rom

major  nat ional  f i rms,  wi th  execut ive compensat ion

consur tants  through analyses of  o f  benef i ts ,  databases

and in format ion furn ished by the Depar tment  of  personnel  as

wel-1 as through my own experiences in the l_ast year.

Therefore,  wi th  regard to  the benef i t  categor ies for

leg is la t ive and const i t .u t ional -  o f f icers as Lhey apply ,

i nc lud ing  hea r th ,  den ta l - ,  v i s i on ,  l ong - te rm d i sab i l í t y ,  l - i f e

insurance,  t .he Employee Assis tance program, legal  serv ices,

f l - ex ib le  bene f i t s ,  l ong - te rm ca re ,  de fe r red  compensa t ion ,

opt ional  benef i ts  and pension benef i ts  for  const i tu t ional -
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of f icers,  I  make a mot ion to  decrease st .a te fundinq

cont . r ibut ions to  each cat .egory now receiv ing s tate funding

by the amount .  o f  18 percent .  For  a l l -  benef i t  cateqor ies not

no\^r  receiv ing s tate funding th is  mot ion inc ludes making no

change.

ï  want  to  a lso add t .hat .  in  im implement ing th is  i t

is  the in tent ion of  t .h is  Lo reduce costs  to  the s t .a te.

The there is  no ef for ts  here,  and i t  is  not  in tended

to to  act  as any k ind of  puni t . ive aspect .  to  leg is la t ive

members or  const i tu t . ional  o f f icers.  But .  as you and |ve

l -ooked very hard at  each of  these categor ies and the amount .

t ha t  t . he  s ta te  i s  con t r i bu t i ng  to  each  o f  t hese .

rn  some cases  the  s ta te  con t r íbu tes  a  s ion i f i can t

por t ion.  rn  some cases t .he s tate contr ibutes 
" r - r -  

o f  t .he

amount . .  rn  some cases the s tat .e  contr ibutes noth inq.  And

i t .  i s  i t  i s  my  be l i e f  i n  i n  rook ing  a t  t he  ana rys i s

and of  whaL other  organizat ions a l îe  doing excuse re ,

do ing,  and crear ly  t rends in  in  the compensat ion and

benef i ts  industry ,  that  th is  is  an appropr ia t .e

recommendat ion.
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I f  we \^/ere to do that

sav ings because the s tate

some of  these programs.  So

reduction on top of changes

want  to  make that .  c l_ear .  I t

Sacramento & San Francisco

based on rough est imaLes of

u l - t imate ly  may decide to  a l - ter

th is  is  not  an 1-B percent

that .  the s tate might  make,  I

is  l -B percent  reduct ion of
1 2
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upon urhat .  the s tate is  actual - Iy  pay ing for  these categor ies

th i s  yea r .  I f  i f  t he  s ta te ,  i n  f ac t ,  nego t . i a tes

d i f f e ren t  ra tes ,  reduced  bene f i t s ,  e t  ce t .e ra ,  rega rd less  o f

h o w  i t ' s  d o n e ,  a n d  t h a t ' s  t h e  w a y  i t ' s  d o n e  i n  t h e  b e n e f i t s

wor ld ,  the the idea here is  to  reduce cost .s  by j_B

p e r c e n t .

r f  i f  we do that  wi th  rough rough est imates of

the  cos ts  he re ,  t he  s t .a te  wou ld  save  app rox ima te l y  475 ,ooo

each  yea r  o r  abou t  2 .8 ,  a lmos t  $ :  m i l _ l_ ion .  And  tha t ' s  a

rough est imate depending upon over  a s ix-year  per iod of

t . ime depending upon the e lected t .he e]ected choices that
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each  o f  Lhe  rep resen ta t i ves  and /o r  cons t i t u t . i ona l  o f f i ce rs

m igh t  make .

Tha t ' s  my  recommenda t ion ,  Mr .  Cha i rman .

CHARLES MURRÄY: Thank you very much.

Do we have any any discussion? Do we have have

any d iscuss ion f rom the pane]  members?

RUTH LOPEZ NOVODOR: yes, I guess

KATHY SANDS: yeah, f do.

so i f  werre going to  reduce the amounL that  the s tate

pays,  then that  means that  the leg is la t ive of f icers have to

make up the d i f ference?

sco r r  SOMERS:  Tha t ' s  r i gh t ,  un less  you  nego t ia te  a

d i f f e ren t  p lan .  Pa r t  pa r t .  o f  t he  e f fo r t  he re  i s  t o  i s

to  make  th i s  i s  a  a  mu l t i - s i ded  e f fo rL  to  reduce  
ß
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cos ts .  A r rd  and  tha t r s  wha t  wha t  a l l  o rgan iza t i ons

or  most  organizat ions do when they look at  benef i ts .

A g a i n ,  i t ' s  n o t  d e s i g n e d  t o  s o r t  o f  s â y ,  o k a y ,  w e r r e

automat ica l ly  sh i f t ing the cost  to  to  employees.  I t .

might. very wel- l- be that the decision to reduce t.he

cont . r ibut ion f rom t .he s t .a te wi l l  t r igger  a des i re to  reduce

the benefit .  or enter int.o anot.her program

KATHY SANDS: Right ,  r ight .

SCOTT SOMERS: - -  or  someth ing e l_se that  is  a

reduc t i on .

4

5

6

7

I

I

1 0

1 1

1 2

1 3

1 4

1 5

1 6

1 7

l 8

1 9

20

21

22

23

24

25

CA Citizens Compensation Commission - Volume 1

f f  i f  everyt.hing is kept t.he same and there are no

increases in  those cost .s  ,  then,  yês ,  Lhat  '  s  that  '  s  t .he

ef  f  ect ,  i t  woul -d be sh i f  ted to  the employee.

KATHY SANDS: I  see.  I t  coul_d be qui te  a b i t . .

coul-d be how much did did you say that. the

who l -e  reduc t i on  wou ld  be  ç475 ,  OOO

SCOTT SOMERS: I f  you know, making

6/30/2009

SCOTT SOMERS: -  -  making cer ta in  assumpt . ions about

how many are famil ies, how many depending on and I

don ' t  have that  in format . ion as to  how many people are tak ing

wha t  k inds  o f  bene f i t s .

KATHY SANDS:

KATHY SANDS: Wel_ l ,  sây i f  we have 1-20 of  f  icers.

that .  about  r ight ,  1-20?

SCOTT SOMERS:  R igh t ,  p lus  L2  cons t i t u t . i ona l

a year?

Sacramento & San Francisco

ï t
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o f f i c e r s .
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KATHY SANDS: yeah, so

SCOTT SOMERS: So ] -32.

KATHY SANDS: yeah. so i f  you just took that. and

d i v i d e d  i t  i n t o  A ' t S , O O 0 ,  t h a t

SCOTT SOMERS: Right.r 1rou come up with roughly

$ 3 0 0

KATHY SANDS:  yeah ,  9300 .

SCOTT SOMERS:  - -  pe r  pe rson .

KATHY SANDS: Yeah,  okay.  A l l  r ight ,  thaLrs what .  r

CA Citizens Compensation Commission - Volume I
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1 0

1 1
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1 3

want .ed to  hear .  Thank vou.

SCOTT SOMERS:  you , re  we lcome.

CIARLES MURRAY: Al_l r ight. Do we have anV other

comment.s ? Okay.

As with the auto, I  wil_l_ \,üithhold. having a a

combined mot ion unt i l  the end of  the sess ion.  okav.

ï  have asked Ruth to  excuse me.  ï  asked Kathy to

l -ook upon t .he the per  d iem issue.  The per  d. iem is

obviously what. an assembl)rman or a senator gets for for

coming to  work in  the morning.  So I  wi l l

G i ven  tha t  l - ead  i n ,  i t ' s  you rs ,  Ka thy .

KATHY SANDS:  yeah ,  t ha t ' s  t . ha t r s  i n te res t i ng .

I , fe l - l - ,  yêâh,  r 'm happy to  ta lk  about  the per  d iem and the

research  tha t  f t ve  done .

The L75 or  gr -73 per  d. iem is  pa id to  members of
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4

the leg is la ture for  and i t  i t  is  supposed to be for

l odg ing ,  f ood  and  expenses  du r ing  teg i s ra t i ve  sess ions .

For  example,  in  2009 the assembl-y  met  for  21,3 d.ays

and the senate met  for  234 days.  so when you mul t ip ly  th is

out  p lus we have char ts  on i t .  These assembl) ¡men and the

senaLors are get t ing tax f ree year ly  per  d iems of  about

$37 ,000  p lus  o r  m inus  pe r  yea r .  And  r  f ee l  t h i s  i s  a  l _o t .  o f

money.

r r ve  been  e i t he r  an  appo in ted  o r  an  e r -ec ted  o f f i c i a l

CA Citizens Compensation Commission - Volume 1
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in  Auburn for ,  you know, 12 years.  you know, r  haven' t  been

for  a whi l -e .  But  r  have a lo t  o f  people who,ve ta tked.  t .o  me

about .  the issues that  hre ' |ve been t .a lk ing about .  And they ' re

suppor t ive.  And t .hen they f  ee l -  that  th is  per  d iem is  a lo t

of  money.

There are are a number of  our  leg is la t ive of f icers

who  a re  l i v i ng  w i th in  a  So -m i le  rad ius  o f  t he  cap i ta l .  They

l - i v e  w i t h i n  5 0  m i t e s  o f  t h e  c a p i t a l .  T h e y ' r e  s t i l l

receiving the per diem. They d.o pay federal income trax on

i t . .  But  even i f  they pay federa l  income tax,  you know, what .

are they rear ly  us ing th is  per  d iem for  except  maybe,  lou

k n o w ,  a  c o u p l e  m e a r s .  s o  i t ' s  s t i l l  r e a l r y  a  p r e t t y  g o o d

dea l  f o r  t hem.
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r  understand the per  d iem is  the same as the per

d iem t .hat  our  leg is la t ive people receive is  the same as a

fede ra l -  emp loyee  rece i ves  fo r  ou t -o f - t own  ou t -o f - t own

Sacramento & San Francisco
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t ravel .  But  r  know that  those federa l -  employees have to

fi l l  out the normal- expense forms riker |ol l  know, you do in

any business.  You f i l l  out  your  t ravel -  expense forms to

just. i fy and verify how much money you rearly spent and what

\ ,vas real ly  incurred on dur ing an employee's  s tay in

CA Citizens Compensation Commission - Volume 1

Sacramento or  wherever  they go and do business.

our  assemblymen and the senators donr t .  have to  do

th is .  They don ' t  have to  f i r l  out  expense forms t .o  ver i fy

or  just i fy  anyt .h ing.  They get  the i r  9173 per  d iem wi t .h  no

rea l -  ve r i f i ca t i on  o f  wha t  t hey  spen t  i t  f o r .  They  j us t  ge t

i t . .  And,  you know, I  say they just  get  i t ,  but  they do.

A n d  i t ' s  i t ' s  p e r  a  p r o v i s i o n  i n  t h e  c a l i f o r n i a

Cons t . i t u t i on .

f  fee l  you can get  a  hote l_ room, have breakfasu,

l -unch and dínner  for  less t .han $173 a day.  The a i r  fare is

covered f rom other  funds,  so t .he $ l -73 a day wouldn ' t .  inc lude

ai r  fare i f  they have to  f ly  to  sacramento f rom another

j  u r i s d i c t i o n .
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Al l  the e lect .eds have a a good salary ,  I  f  ee l  .

T h e y  m a k e  f r o m  $ 1 j - 6 , o o o  t o  o v e r  $ 2 0 o , o o o  a  y e a r .  p l u s  w h e n

you l -ook at  t .he expense char ts ,  and they ' re  out  there on the

table,  a  l -o t  o f  money is  spent  on expense i tems for  the

assembly and the senate.

The assembl ies,  i f  you just  look at  those,  they have

a l - ine for  s taf  f  sa lary ,  t ravel  and per  d iem in  s tat .e  ,  
17
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t ravel -  and per  d iem out  o f  s tate,  s taf f  t ravel  t  car  lease,

car  maintenancer  gâs and o i l ,  car  renta l -  and for  s taf f

and  members ,  a  d i s t r i c t  o f f i ce  ma in tenance  and  u t i l - i t . i es  fo r

t h e i r  d i s t r i c t  o f f i c e s ,  t . e l e p h o n e ,  f r e i g h t ,  p o s t a g e ,

communicat ions.  These a l l  have large expense i tems on on

these  l - i s t s -  Fu rn i t . u re  and  equ ipmen t ,  o f f i ce  supp l i es ,

p resc r ip t i ons  and  pub l i ca t i ons .  M isce l_ laneous  se rv i ces  i s

a  i s  a  b i g  i t e m .

The  to ta l  expenses  fo r  t hese  e lec ted  i s  two ,  t h ree ,

$ 4 0 0 , 0 0 0  a  y e a r .  A n d  t h a t ' s  a  l o t  o f  m o n e y ,  r  f e e l - .  p l u s

the  pe r  d íems  t . ha t .  we r re  t . a l k ing  abou t .  Tha t ' s  wha t  r  rm

t .ark ing about  is  the per  d iems.  But  when you rook at  a l_ l

these other expenses too, r t .hink i t .  arl_ adds up t.o what the

taxpayers are real ly  pay ing.
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T h e  3 7 , 0 0 0  p l u s  o r  m i n u s  a n d  t h e n  p l u s  t h e r e ' s  a

lot of money in the senate operating budget t.hat. you can see

out  there.  They have pret ty  much the same expenses.

r  apprec iate r  do apprec iat .e  the hard work that

the erecteds do f  or  us.  r  know a number of  t .hem k ind of

personal ly  f rom my area.  r  know that  they anguish over

th ings.  You know, \^re apprec iate that ,  but  r  do fee l  that  \^ re

need to share and they need to share a l - i t t re  b i t  more in

the burden that everyone el-se has really that everyone

e lse  i s  f ee r ing  and  i ncu r r i ng  i n  i n  t hese  budge t  L imes .

r  fee l  that  our  commiss ion needs to  be fa i r ,  r  want .
1 8

613012009

Sacramento & San Francisco
Phillips Legal Services

BB8-333-8270 www.phillipsdepo.com



1

2

J
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7

to  be fa i r .  But  I  do fee l -  that  we need to look at  a

reduct ion in  the the per  d iem. As chai rman chuck has

has d iscussed wi th  h is  research,  we shoul_d have some

ju r i sd i c t i on  ove r  pe r  d iems  a Iso .

So ta lk ing to  my communi ty ,  a  lo t  o f  people,  they

sa id  ze ro  ou t  t . he  pe r  d iems .  r t ' s  been  La l ked  abou t  a  l o t

of  t imes.  r  know t .hat  woul -d be hard to  d.o.  we have a lo t

of  young leg is la t j -ve people that ,  you know, cuts  are are

hard on them. And, you know, wê want people to run for

these  o f f i ces .  We have  good  peop le  i n  o f f í ce .  Bu t ,  / ou

know, r , r ¡er re in  a mess r iqhc no\^ / .

So I  th inkr  1rou know, as ide f rom zero ing out  the

whore per diem, r wourd recommend that. we have an l-B percent

reduct ion unless \ ,ve decide to  go a l i t t . le  b i t  more in  the

the  pe r  d iem on  the  ca r ,  and  I  t h ink  tha t ' s  abou t .  S31  a

mon th  r  t h ink  r  f i gu red .  so  tha t ' s  wha t .  r 'm  go ing  to  add  to

the  mo t ion .

Thank you Chairman Chuck.

WILLIAM CURTIS:  Mr.  Chai rman,  and members of  the

commiss ion .

KATHY SANDS: Yes.
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The commiss ion was sent  a  copy of  the bal - lo t .  measure

for  Proposi t ion 1F which was overwhelmingly  approved by the

c i t i zens  o f  t he  s ta te  o f  ca l i f o rn ia .  And  i n  tha t .  ba l - l o t
1 9

WïLL IAM CURTIS :  Po in t  o f  o rde r ,  p lease .
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proposi t ion,  and you 've got  a  copy in  your  package,  i t

speci f ica l ly  s tat .es the commiss ion does not  have any

control over this commission does not have any control_3

4
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I
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1 1

1 2

1 3

1 4

1 5

over  the  pe r  d iem.  Tha t ' s  ano t .he r  s ta te  agency .

I(ATHY SANDS: Is t.hat r ighL.

l v rLL rAM CURTTS:  Tha t ' s  se t  by  s ta tu te .  so  r  t h ink

t.o my job is to warn the commission when they are about.

to step afoul- of the l-aw and then you can proceed however

you  w ish .

KATHY SANDS: Thank you.

CHARLES MURRÄ.Y: I thank you, Bil l .

Though t.hough we have read that, wê have read

most  of  us have read prop.  1- r2 in  severa l -  forums,  many,  many

areas .  r t  i s  l ve  fee t  t ha t  based  on  the  resea rch  we ,ve

done the per  d iem wourd be considered an employee benef i t  in

CA Citizens Compensation Commission - Volume 1
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the publ íc  secLor .  And we whether  i t  be a cour t .

chal lenge,  whether  i t  be a d j -scuss ion for  the purposes of

our  meet ing today,  we would l ike to  inc]ude the per  d iem as

wha t  we  cons ide r  a  f r i nge  bene f i t .  Okay .

Kathy,  i f  f  coul -d s tar t  o f f  ,  can you g ive us any

tota ls ,  t .hat  is ,  how much wour-d i t  save on the budget  per

month and how much would i t  save over  the s ix-year  per iod.

And just .  as as an as ide,  wê use the s ix  years

because  i n  the  sa la ry  s ide  because  o f  ano the r  s ta tu te ,

t . he  sa la ry  e f fec t  can 'L  go  i n to  e f fec t  un t . i l  a  new te rm.
20
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we can ' t  reduce the sa lar ies of  anybody midterm.  so at  the

end of the sixth year everybody would have have the

sa la ry  e f fec t  f o r  f o r  t he  reduc t i on ,  t ha t ' s  why  we  use

4
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1 0

that number. Okav?

KATHY SANDS:  we l ] ,  so  the  $31  a  mon th  t . imes  l -e t ' s

s a y  I 2 0  p e o p l e  i s  3 , ' 1 2 0  a  l _ e t ' s  s e e ,  a n d  w e  h a v e  h o w

many  r  don ' t  know,  whors  we  have  44 r  mee t ings  a  yea r .

Tha t t s  wha t  i t  wou ld  be ,  huh?

CHARLES MURRÄ,Y: Riqht .

KATHY SANDS: Because in  le t  me th ink here.  In

2008  the re  \ ^ ras  447  mee t ings .  rn  2oo8  the re  was  447

m e e t i n g s ,  S o  i f  I  t . a k e  3 t -  t i m e s  4 4 7  e q u a l s  1 , 3 , 8 5 7 .

Does that  sound r iqht?

CHARLES MURRAY: PeT?

KATHY SANDS: Ruth?

RUTH LOPEZ NOVODOR: I ,m sorry .

KATHY SANDS: per  year .  per  year .

RUTH LOPE.Z NOVODOR: VÍhat what were you

KATHY SANDS: were you herping us with some numbers

today too?

RUTH LOPEZ NOVODOR: I was .

KATHY SANDS: yeah, so

RUTH LOPEZ NOVODOR: f was looking

(Vo ices  speak ing  ove r  each  o the r ) .

CHARLES MURRAY: But .  that 's  on on the sa lary  s id .e.
2 1
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KATHY SANDS:  I 'm sor ry ,  I  wasn ' t  p repared to  do

t h i s .

CHARLES MURRAY: The r¡¡êl 'l 'l 
et me

KATHY SANDS: r ' !m a r  mean i lm 40 year  ret i red

banker ,  but  I 've never  been good at  numbers.

CHARLES MURRAY: Let 's  you ' re the only  one up here

wi th the ca l -cu lator ,  so l_eL me

(Voices speaking over  each other)

RUTH LoPEz NovoDoR: r have a spreadsheet.. what do

you need to know?

CHARLES MURRAY: Let me l_et me l_et me cro

go go another  way.
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As  r  reca l ]  by  a l l  t he  s ta t s  T ' ve  seen ,  t he  pe r  d iem

is  a round  30  to  the  $35 ,  ooo  a  yea r .  r s  does  eve ry

everybody agree on that?

KATHY S.ANDS: yeah,  uh-huh,  35.

CHARLES MURRA,Y: okay. so so if  we mul_tiply that

t imes  18 ,  wha t  pe rcen t  wou l -d  be  oh ,  5 ,000  someth ing?

KATHY SANDS: Thi r t .y- f  ive t imes 18

CHARLES MURRÄ'Y: Thousand t. imes 18 percent.

K A T H Y  S A N D S :  - -  i s  6 3  i s  6 3 0 , 0 0 0 ,  a c t . u a l _ l _ y .

3 5 , 0 0 0  t i m e s  w h a t ?

CHARLES MURRÄY: Eighteen percent.

KATHY SANDS: Eighteen percent . .  okay.  Thi r ty- f ive

t -  i m a c  1 a  ñ ô r ^ e l l L  i S  6 r 3 0 0 .È r u l v e ¡ r u  r Þ  g r J v v .  

2 2
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CIIARLES MURRAY: Okay.  per  per  leg is la tor .

'JOHN STITES: T imes ] -20 -

KATHY SANDS: Yeah. Times

CHARLES MURRÂY: Times L20.4

5

6

7
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KATHY SANDS: okay. And sixty-three oh oh t imes one

t w o  o h  e q u a l s  7 5  7 5 6 , 0 0 0 .

CHARLES MURRAY:  756 ,000  pe r  yea r .

KATHY SANDS: No

JOHN STITES:  T imes  s i x  yea rs .

CHARLES MURRAY: Okav.

KATHY SANDS : Yeah.

CHARLES MURRAY: Times six.

KATHY SAI ÍDS:  Seven hundred f i f ty -s ix  t imes s ix

equal-s 4 -5 hundred f our mil l ion f ive hundred and

t h i r t y -  s i x .

CI IARLES MURRAY: okay.  Let 's  say four  mi l - l - ion so

I
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s i d e ?

'John,  could I  ask the same cal_culat ion on

Would what would the budget savings be

,JOHN STITES :  She'  s  got  the ca l_culator .

CHARLES MURRAY: Okav.

KATHY SANDS : Here, do you want

CHARLES MURRAY: Okav.

KATHY SÄNDS: Do you want i t?

CHARLES MURRAY: Why don' t I

Sacramento & San Francisco
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. fOHN STITES: co ahead,  And I ' l_ l_  f iqure i t  out .

CIIARLES MURR-AY: I ' l l  l -et you do the math, and

T r l l
a f , r

Wel- l ,  the last  ass ignment  has been to Rut .h,  and f  rve

asked Ruth to l-ook at. the furloughs on the salary side

Tha t  i s ,  t he  gove rno r  has  sa id  i f  t he re  i sn ' t .  a  budge t . ,

there wil- l-  be one more day added to t.he furloughs for the

staf f  .  And we wanted to eguate t.hat to how much that is

worth and if  we have to make an ad.justment to the l-B i-B

percent  r ¡ /e tve a l ready arr ived at  .

Rut .h ,  can I  ask you to  s tep in .

RUTH LOPEZ NOVODOR: Yes. Yes. Fírst. I  want. to

comment  on why we went  to  18 percent  a t  the last .  meet ing.

Tf  you go back in  t .he h is tory  of  the commit t .ee

KATHY SANDS: I think you shoul_d pull  your microphone

c l o s e r .

RUTH LOPEZ NOVODOR: That might be a good idea.

KATHY SANDS: Yeah, good.

RUTH LOPEZ NOVODOR: Go back into the history of the

commiss ion .  I n  l - 995  t . he re  was  a  7 .5  pe rcen t .  i nc rease .

Remember,  the commiss ion 's  job is  to  prov ide adequate or

appropr j -a te compensat ion for  our  leg is la tors .  And I  th ink

that we we rve we underst.ood or \,ve reviewed the

documentat ion sent  to  us as f rom 1-995 throuqh 2005.

I n  l - 9 9 5  t h e r e  w a s  a  7 . 5  p e r c e n t  i n c r e a s e .  I n  2 O O O
24
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t he re  was  a  15  pe rcen t  i nc rease .  And  tha t ' s  t he  pa r t  r  was

try ing to  reread,  Deborah,  because i t  could have been an

add i t i ona l -  7 .5  t . o ta t i ng  l -5  pe rcen t .  Bu t  j us t  f o r  t he  sake

o f  a r g u m e n t ,  l e t t s  s a y  i t  w a s  7 . s  p e r c e n t  i n  2 0 0 0 .  r n  2 0 0 5

there was another  L2 percent  increase.

why were these increases occurr íng so rapid ly? There

was an eval -uat ion being done,  âf r  equi tab le compensat ion

across the s tate of  ca l - i forn ia,  which is  t .he purv iew wi th

CA Citizens Compensation Commission - Volume 1

the by laws of  th is  commiss ion.

Tn addi t ion to  that ,  there r , ' ¡as a rev iew of

compensat j -on across the s tates.  Ar Ìd when we rev iew that ,

we ' l - l -  see  tha t  we , re  a t  abou t  30  pe rcen t .  h ighe r  i n

compensa t ion  fo r  a l l -  o f  ou r  s t . a te  o f f i c i a l s .  we l t ,  you  may

sây ,  we l - l ,  ca l - i f o rn ia  i s  a  d i f f e ren t  s ta te  w i th  a  d i f f e ren t

paradigm. That .  may be t rue,  but  the s t .a te of  car i forn ia is

in  d i re  s t ra i ts  current ly .  We are not  as weal_thy a s tate as

\Àre were at. that. t ime.

secondly ,  the agencies t .hat  in f ruence i t  cer ta in ly

d idn ' t  come f rom equ i tabJ -e  compensa t ion  ac ross  the  s ta tes .

where it .  came from r/üere agencies that were paying salaries

o f  g r o u p s  o f  o f  p o l i t i c i a n s ,  i f  y o u  w i 1 l ,  w i t h i n

ca l i f o rn ia  tha t  don ' t  have  a  c i t i zen ' s  compensa t ion  Board .

so  they t re  g i v ing  themse l - ves  ra i ses .  r  do  no t .  be l i eve  th i s

is  an appropr ia te way to  eval -uate the sarary compensat ion

equ i tab i l i t y  i f  someone  i s  j us t  g i v ing  themse l_ves  ra i ses .
25
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And that was the point t .hat r raised at t .hat at that

mee t inq .

rn addi t ion to  that ,  w€ hrere look ing at .  the fact  that .

t .he leg is la tors  were not  t .ak ing compensat ion.  As a mat ter

of  fact ,  wê v¡ere hear ing about  leg is la tors  g iv ing increases

to some of  the i r  s ta f f  .  rn  t .he meet ing pr ior  to  that  one,  r

be l ieve i t  was in  2oo8,  \dê had a meet i rg ,  and r  \^ /as one of

the commiss ioners that  sa id do not .  decrease sa l_ar ies.  we

need our  leg is la tors  t .o  focus on the work that  they are

d o i n g .  L e L ' s  j u s t  k e e p  i t  t h e  w a y  i t  i s .

We ' re  i n  a  d i f f e ren t .  p lace  today .  Our  s t . a te

CA Citizens Compensation Commission - Volume 1
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employees are exper ienc ing fur lough days.  our  c i t izens are

being la id  of f .  we have an unemproyment  rate of  ] - r .4

percent  s ix  percent . ,  thank you.  And we' re in  a d i f ferent

p l a c e .

r f  we look back and see t .hat  v¡erve had an increase

ove r  t . he  l -as t  t en  yea rs ,  yeah ,  i t ' s  been  ten  yea rs .  Bu t .  o f

over  over  30 percent . .  r t  wou]d make sense to  us at  th is

point  t .o  take a ]ook at  the t rue compet i t ive compensat ion

f  rom f  edera l -  workers to  s tate.  And r  th ink t .he 1g percent .

i s  equ i tab le .  Bu t  l - e t ' s  j us t  ou t  o f  f a i rness  ta l_k  abou t  t he

fu r l ough  ra tes .

That  averages i - t 's  2so work ing days a month.  That

e l j -minat .es a l - l -  t .he weekends,  assuming you just  work f ive

days a week.  Two hundred f i f ty  work ing days a year .  you
26
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take three days for  1 ,2 months,  and you take that  percentâ9ê,

i t ' s  abou t  4 .8  pe rcen t  pe r  f u r l ough  day ,  abou t  j - 5  pe rcen t .

dec rease  i n  sa la ry .

It  is only appropriate t.hat t.he leadership show

CA Citizens Compensation Commission - Volume 1

def  erence.  And r  be l - ieve 18 percent  is  a  very,  very f  a i r

dec rease  i n  compensa t ion  fo r  t he  l eg i s la tu re .

So  tha t ' s  my  repo r t ,  Mr .  Cha i rman .

CHARLES MURRÄY: I thank you very much.

Anybody have anything to add to t.hat? Any

d iscuss ion?  Okay .

Let  me ask someth ing.  There is  tark  about .  adding

anot .her  of  the fur lough days to  the the ent i re  s taf f  .

V'Ioul-d that would that. change your the basj-c

opin ion that .  e ight  i -B percent .  is  s t i l l -  fa i r  ,  or  would you

feel  that  i t .  shou]d be h igher  than i -g  percent .  to  to  take

into account the added furlough days?

RUTH LOPEZ NOVODOR: No, going to speak only from a

persona Ì  op in ion .  My  pe rsona l  op in ion  i s  t he  reg i s la to rs ,

i f  they ' re  going to  have to  impose a change on the

employees,  shoul -d take i t .  aut .omat ica l l -y  \n / i thout  th is

commiss i -onr  s  inst ruct . ions .
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So,  yes,  my answer is  i t .  should be at .  a  min imum

equiva lent  to  the f i rs t  fur lough rat io  of  compensat . ion

CHARLES MURRÄ,Y : Okay.

RUTH LOPEZ NOVODOR: -- i f  not a

Sacramento & San Francisco
Phillips Legal Services
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CIIARLES MURRAY:

for  the  record?

RUTH LOPEZ NOVODOR:  fL ' s  4 .8  pe rcen t  pe r  day .  So  i f

you br ing that  up,  i t  woul_d be 20 percent .

CHARLES MURRA,Y: Okay. So every just for t .he

c l -a r i f i ca t i on ,  one  o f  t he  fu r l ough  days  i s  equa l  t o  a  4 .8

pe rcen t  cu t  i n  i n  t he  emp loyee ' s  sa la ry?  Okay ,  j us t

just so we have t.hat

RUTH LOPEZ NOVODOR: That 's  correct .

CHARLES MURRJ\Y: -- on the record.

KATHY sAltDS: so so one furlough day equars what?

CIÏARLES MURRA,Y: Four point eight percent of the

sa la ry .

CA Citizens Compensation Commission - Volume 1
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And and the f i rs t  ra t io  is  what

KATHY SAI\TDS: yeah. yeah. Because we had tal-ked

about two days was nine percent

CIIARLES MURRAY: Riqht. .

KATHY SAIüDS: - -  three days is  about  15 percent .

CHARLES MURRAY: Right .

RUTH LOPEZ NOVODOR: I t ,s  just .  under  l -5  percent .

m e a n  4 . 8 .

6t30t2009

KATHY SANDS : Yeah. Yeah.

CHARLES MURRAY: Okav. So

RUTH LOPEZ NOVODOR: So about  19.5 percent .  maybe.

CFIARLES MURRAY: Okav.

RUTH LOPEZ NOVODOR: Although I 'm not the math guru

Sacramento & San Francisco
Phillips Legal Services

888-333-8270 wlw.phillipsdepo.com
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h e r e .

CIIARLES MURRAY: Based on on on what you said T

woul-d l - ike to  l ike to  open the quest ion shoul -d we

inc rease  ou r  reduc t . i on  o f  18  pe rcen t  t o  the  22 .8  pe rcen t  i f

the addi t ional -  fur lough day is  put  in  p la ie?

And,  I  '  l_ l_  I  '  11 s tar t  wi th  yoü,  Ruth.

RUTH LOPEZ NOVODOR: I must be deaf in t.his ear. f

d idn ' t  hea r  you r  ques t . i on .

CIIARLES MURRAY: Okay. To rest.ate i t ,  would

r  woul -d r  woul -d l ike to  ask our  op in ion s t ra ight  across

the board. As of now, everybody t.hat reports on t.he

CA Citizens Compensation Commission - Volume 1
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benef i ts ,  the auto,  the per  d iem has gone a long wi t .h  our

sarary reduct ion of  the l -ast  couple of  meet ings.  E ighteen

percent  across the board now wi th  and par t  o f  t .hat  is

based on the employees '  t .he sa lary  reduct ion because

of  of  a  fur lough day actuaI ly ,  two fur lough days.

r f  a  th i rd  day is  added,  should we increase the i -g

percent t.o the equivalent, which by my mat.h without a

cal -cu l -ator ,  t .he 22.8 percent? would you feet  that  woul_d be

adequate? Should we keep i t  a t  1g,  shoul -d we

someth ing

RUTH LOPEZ NOVODOR: If we were only addressing

sa la r i es  and  none  o f  t he  o the r  i ssues ,  r ' d  say  abso lu te l y .

T do have some def  erence to  i f  v /er re going across t .he board

w i th  a l - l -  i ssues ,  18  pe rcen t .  r  am comfo r tab le  w i th .  Tha t ' s
29
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CIIARLES MURRAY: For  a l - l  the non-sal_ary issues?

RUTH LOPEZ NOVODOR: As long as al_l of this is

i nc luded ,  i nc lud ing  f r i nge  bene f i t s .

CIIARLES MURRå,Y: At. at what l_evel? Eiqhteen

percent  ?

RUTH LOPEZ NOVODOR: Eighteen percent..

CIARLES MURRAY: Okay. Scott .

SCOTT SOMERS: I  have a comment ,  yês.

CA Citizens Compensation Commission - Volume 1
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I -- I  t .hink we have t.o be careful about l_inkino

decis ions t .hat  the e l -ected of f ic ia ls  have to  make 
"oorrJ

reducing costs in the state and tying that t.o their o\,rrn

compensat ion.  r  th ink they need the independence to be abl_e

to make tough decisions. And even though t.his governor may

not be may not be taking direct. compensaLion, |oü have to

assume t .hat  e l -ected of f ic ia l -s  genera l ly  are going to  be

tak ing compensat ion,  and r ight fu l ly  t .hey should.

And r woul-d r would prefer t.o avoid the idea that

i f  t .hey ' re  making tough decis ions about .  ho ld ing down cosLs

in t .he s tate t .hat .  i t  automat ica l ly  a f fect  the i r

compensat . ion.  r  t .h ink that ,s  genera l ry  not  a  good idea f rom

a J- inkage perspect ive because they woul -d might  be l -ess

incl- ined t.o make some of the very serious cuts that. are

ac tua l l y  needed  in  the  s ta te .

So f  I  - -  f  understand the argument ,  Ruth,  buL
30
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r r Lhink we came up with l-g percent as a good. number

based on t.heir compensat. ion, and and r woul_d. l_ike to see

us avoid the l ink d i rect ly  to  what  dec is ions t .hey might  make

about  other  pe loplesr  compensat ion.

CHARLES MURRAY: Okay, thank you.

RUTH LOPEZ NOVODOR: May I respond?

CA Citizens Compensation Commission - Volume 1

CHARLES MURRå,Y: Cert.ainl_v.

RUTH LoPEz NovoDoR: There sti lr  is t .he overal l

budget  cr is is .  And r  understand your  pos i t ion on that . ,  and

r  respec t  i t .  Bu t  i f  t he  i nd i v idua r  t ha t  whe the r  i t ' s

the sa lary  compensat ion or  any other  k ind of  budget ,  r  th ink

there needs to  be a fa i r  share of  shar ing in  that  as we move

forward for  the leg is la t . ive perspect ive.

CHARLES MURRAY: Okay. I Lhank you very much.

Any comment.s, Kathy?

KATHY SANDS: r r woul-d support the l_g percent on

e a c h  i t e m .  T h a t ' s  w h e r e  I ' m  a L .

CHARLES MURRAY: Oh, to incl_ude sal-aries?

KATHY SANDS: What.?
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CHARLES MURRAY: To incl_ude the salaries?

KATHY SANDS: To inc l -ude yeah,  Lhe sa lar ies,  the

bene f i t s ,  t he  pe r  d iem and  the  ca r .

CHARLES MURRAY: Okay.

KATHY SANDS: yes.

CHARLES MURRAY: ,fohn .

Sacramento & San Francisco
Phillips Legal Services
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, fOHN STITES: I  '  1 l -  concur .

percent  across the board.

CHARLES MURRAY: okay.

SCOTT SOMERS:

comment?

CA Citizens Compensation Commission - Volume 1

scorr  SOMERS: r  \Àras addressing Lhat issue. The one

other that  r  woul-d just  l ike to raise,  and and frankry,  r

donrt  feel  strongly about i t .  But r  do feel-  very strongly

CHARLES MURRAY: Certainl_y. Scott .

about support ing the reductions that. vre have made in salary,

in  in  car  a l - lowance and in  benef i ts  because those,

indeed,  are compensat ion.  And a l l  o f  those cat .egor ies

ul - t imate ly  are compensat . ion,  and.  we are responsib le for

t h o s e .

Per  d iem i s  a  compensa t ion .  I  f ee l_  a  l i t t t e

d i f ferent ly  about  per  d iem, and r  guess r  just  want  to  make

sure t .hat  because per  d iem is  a l -so the re imbursement  of  an

expense.  And r  th ink we a l -so just  want .  to  make sure and,

Kathy,  f  guess th is  is  just  a  quest ion t .o  you,  lou know,

that. are we comfort.able that we really understand t.he

expense st ructure wel - l  enough to just i fy  an 1g percent

reduct. ion? r might l-ean in that one r might l-ean a

l - i t t l e  b i t  l ess  than  i _g  pe rcen t .

KATHY SANDS : Mm-hmm. Okay, wel_l_

RUTH LOPEZ NOVODOR: Can I ask a question?
32

Mr. Chairman, can I make one ot.her

I  th ink
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KATHY SANDS: yeah , go ahead, Rut.h.

RUTH LOPEZ NOVODOR: Is is the per d.iem as you

know i t .  re imbursable expenses,  def ined as re imbursable

expenses ?

CHATRMAN MURRAY: As aS

RUTH LOPEZ NOVODOR: I t rs  a cost  re l_at ive to

mee t ings ,  co r rec t?

CITARLES MURRå,Y: As far as r know and step in i f

ï rm  r rm  wrong ,  bu t  as  fa r  as  r  know,  the  l eg i s la t .o r  comes

in ,  he  s igns  i n ,  and  tha t ' s  au tho r i za t i on  to  be  pa id  the

CA Citizens Compensation Commission - Volume 1
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$ 1 7 3 .  T h a t ' s  i t . .

KATHY SANDS: Yeah, they

SCOTT SOMERS: Is  t .hat  correct?

KATHY SANDS: yeah, and and t.hat 's what I had

sa id .  The re ' s  no  t rave l -  expense  fo rms .  They  don r t  have  to

ver i fy  anyth ing.  They just  get  i t  per  t .he const . i tu t ion.

So  i t t s  supposed  t . o  be  fo r  t he i r  l odg ing ,  t he i r

meal -s ,  and and,  you know, some of  the regis la t ive people

have second res idences here i f  they choose.  Butr  |ou know,

ï  guess r  l -ooked at  i t  and in  ta lk ing to  people that  I

know you know, you can get  a  hoter  room for  50 or  $60 and

a ç20 d inner  and a $10 breakfast .  and lunch.  r  mean i t
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d o e s n ' t .  a d d  u p  t o  9 1 7 3 .

S o  I  g u e s s  I ' m  o h ,  y e a h r ,

not Rut.h.
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Bu t  I  guess  tha t ' s  t he  way  I  l _ook  a t  i t .  I  t h ink

7 0  $ 1 7 3  i s  a  l _ o t . .

SCOTT SOMERS:  I ' d  be  i n te res ted ,  i f  I  f f i ây ,  an

opin ion f rom counsel -  on th is  as to  whether  Lherers a qenera l

in terpreLat ion of  the use of  per  d iem expense,  per  d iem

money.

WïLLIAM CURTIS:  I  have no idea.

KATHY SANDS: v'Iel-I ,  you know, we got a l-et.ter f  rom

you know, I guess if  you wanted, we what \^ras her name?

Diane  Boyer -V ine  (phone t i c ) ,  l eg i s la t . i ve  counse l ,  w€  go r  a

l e t t e r  f r o m  h e r .

CA Citizens Compensation Commission - Volume 1
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d i d n '

c a n r t

And she sa id that  oh,  where d id she say that? She

t  f ee l  t ha t  t he  sess ion  sess ion  pe r  d iem ra te ,  i t

be  cha rac te r i zed  as  excess i ve .

I mean did you guys read that l-etter from her?

CHARLES MURRAY: Yes, I have it  r ight here.

KATHY SANDS: I  mean she she real1y sa id that .

I  d o n ' t  k n o w .

6/30/2009

But

CHARLES MURRAY: If  i f  í f  I  could add

KATHY SÃNDS:  Tha t ' s  he r  l ega l  counse l_ .  Tha t . r s

he r  t ha t ' s  he r  anyway .

CHARLES MURRÄY: rf r could add a point, \¡r€ are al_l-

in the public sector. Everybody up here is r mean \^/e are

the c i t izerrs  of  t .he s tate of  ca l - i forn ia,  we a l_ l  have our  o\^rn

jobs ,  wê  a l - l  wo rk  w i th  o the r  peop le  on  a  day - to -day  bas i s ,
34
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I¡ \^¡e al l- draw f rom our past experience. Let. me let me

share wi th  you my past  exper ience.

We had the opportunit.y, and we wanted to provide a

servj-ce to GM actually GMAC which is oh oh, t.he

f inancing arm of  GM. And r  spent  a lo t  o f  t ime personal ly

going back back to  Detro i t  and meet ing wi th  them and

mee t . i ng  w i th  the  peop le ,  so  on .  And ,  oh ,  as ide  o f  t he  ghosL

town t.hat Detroit.  was then and is probably more so now, the

union was having a probJ-em and going to do a wal-kout and a

2
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4

5

6

7
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s t r i ke .  And  I  sa id ,  gêê ,  you  know,  i f  t hey  do  th i s  soon ,

they ' l l  be making more t .han you.  And they sa id,  oh,  f lo ,  f lo ,

no. We have a management. agreement. Vühat.ever, oh, percent

increase the union gets ,  whi te  co l - l -ar  workers get  t .he same .

And why I  br ing t .hat  up is ,  one,  no accountabi l i ty .

That  is ,  they don ' t .  care i f  the union gets  more money or

not ,  they 'd rat .her  have them get  more money because i t .  g ives

them more money.

I think we have the same problem here in going

through t .he research on th is .  The per  d iem is  establ ished

by looking at the federal- government, how much do they pay.

And there 's  no accountabí l - i ty  back t .o  whoever  is  is  doíng

the ca lcu lat . ion of  the per  d iem, and what  is  pa id is  that

t.hey' re ref err ing to t.he f ederal- government . And what.ever

6t30t2009

t hey  pdy ,  someone  tha t ' s  i n  t he  S ta te  o f  Ca l i f  o rn ia  on

ass ignmen t ,  t ha t ' s  wha t  wha t  t he  s ta te  i s  go ing  to  use
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a as a benchmark.

Is i t .  beyond our scope? yes. Is i t  can can we

suddenry jump in and say the per diem should be x,  y or z?

No.  But .  r  jus t  v ran t  to  b r ing  th is  up .  Th is  i s  who 's  up

here.  The the people that  are on t .he commission makinq
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the decis ions work in  th is  env i ronment  day in  and oay out .

And just  to  have a th i rd  par t .y  dec ide what 's  go ing t .o  be

paid on the per  d iem, oh,  the basis ,  even though we don' t .

have a say in  i t ,  is  \drong.

Any other comments?

SCOTT SOMERS: May I make one comment on

CHARLES MURRAY: Certainly.

scorr  soMERS: And again,  i t  just .  sor t  o f  bu i l -ds

on and and you a] r  may f  ee l -  d i f  f  erent . ly  about  th is .

But r woul-d be more comfortabr-e on the per diem side

lowering that f rom i-B to 1,2. And so t.hat. wourd be my

recommendat ion.  And r  |d  r ike to  suggest  a  vote on that

i f

6t30t2009
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CIIARLES MURR.AY: Okay.

SCOTT SOMERS:  - -  i f  we  m igh t .  I f  you  a l l _  f ee l

dif f  erently about i t ,  so be it .  .  But t.hat. woul_d be mv

recommendat ion.

CHARLES MURRAY: Okay.

'  KATHY S.ANDS: Ruth has a comment.

RUTH LOPEZ NOVODOR: yeah.

Sacramento & San Francisco
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CHARLES MURRJ\Y: Ruth.

RUTH LOPEZ NOVODOR: I have a question,

CIIARLES MURRAY: Sure .

RUTH LOPEZ NOVODOR: For me, the bigger

i t  t  s  not  accountable,  there '  s  no document .at ion

re imbursemen t ,  i L ' s  j us t  a  s t ra igh t  pe r  d iem.

our  purv iew e i ther?

CIaRLES MURRAY: Riqht .

CA Citizens Compensation Commission - Volume 1

RUTH LOPEZ NOVODOR: Correct .  Okay.  That  was the

q u e s t i o n .

CIARLES MURRAY: Right. That that i t  is \^/e

\, '¡e are here honestly Lo do our part. to help t.o save the

State of  Cal i forn ia.  We are on t .he verge verge of

bankrupLcy,  which we learned last  n ight  we can 'L go in to

bank rupLcy ,  i t ' s  aga íns t  t he  l -aw .  Bu t  oh ,  bu t  t he re  a re

o t h e r  i s s u e s .

I mean the oh, the panel \,ve have up here is really

su f fe r i ng  on  a  day - to -day  bas i s  wha t  t he  resu l t s  o f  o f

the def icit  of the budget are. TrIe !ì /e have on our

commiss ion  up  he re ,  w€  have  a  she r i f f .  And  he ' s  rook ing

f orward to going out to people t.hat he knows, people that he

t ra ined and has to  lay them of f  because they donr t  have

enough money.  He's  seeing t .he serv ices being cut  because

the  s ta te  doesn ' t  have  the  monev .

we have an ex-mayor  of  a  major  c i ty  say ing a c i ty  she
37
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Mr .  Cha i rman-
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issue is t .hat .

fo r

T h a t t s  n o t  i n
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grew and developed, seeing have it  having to cut back on

t.he f ire department, having t.o cut. back on the school- irg,

having t.o see repairs that should have been made not made.

We have a person that .  is  the pres ident  o f  o f  a

f i rm that  does that  does the medica l  imaging,  and shers

seeing hundreds and hundreds of people not coming in for the

medica l -  imaging,  which is  a  greatest  preventat ive measure

for  the breast  cancer ,  but  they ' re  avoid ing going in  because

Lhey t re  ou t  o f  wo rk ,  t hey  don ' t  have  i nsu rance .

Wet re  up  he re ,  w€  know whaL 's  go ing  on .  I ¡üe  l i ve  i t

on  a  day - to -day  bas i s .  so  th i s  i sn ' t  j us t .  a  b road  b rush

wetre doing.  v ' Ie  have to  do someth ing about  the budget .  And

t .h is  is  what  we r re doing.

.Any other comments?

KATHY SANDS: Thank you very much, Chuck. Very

n i c e l y  s a i d .
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CHARLES MURRAY: Okay.  What  I 'd  l ike

KATHY SANDS: I ask to be t.he l_g percent

CIIARLES MURRÄY: Go ahead.

KATHY SAITDS: you know, r r real ly f eel that t.he

$ l - 7 3  r e a l l y  i s n , t  j u s t i f  i a b l - e ,  i t  i s n r L  t h e r e  r  s  n o

account .ab i l i tv  fnr  i  I  r  rea l l_y want  to  s t ick  wi t .h  the 1g

p e r c e n t .  T h a t ' s  h o w  I  f e e l _ .

CI{ARLES MURRå,Y: Okay.

KATHY SANDS: Maybe other  commiss ioners don 'L,  but

Sacramento & San Francisco
Phillips Legal Services
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tha t . ' s  t he  wav  I  f  ee l - .

CHARLES MURRAY: Okay.

KATHY SANDS: And and i lm not going t.o be hurt i f

somebody wants to  is  i f  hre change i t .  r 'm not  that

way.

CA Citizens Compensation Commission - Volume 1

CHARLES MURRAY: Okay.

Okay,  there t .here was was a d iscuss ion that

and  r  - -  r  - -  excuse  me ,  rea l r y  de fe r  t o  B i r l  cu r t . i s .

Yes? We have a speaker .

KATHY SANDS : Good. Good.

KOREEN MARTONE: yes. Koreen MarLone, Depart.ment

F inance .

r f  i t .  he lps at  a l - l -  in  your  analys is ,  s tate employees

get about #L24 a day t.hat they can apply to get reimbursed

t o  t h e m .  r t ' s  r o u g h l y  $ 8 4  f o r  h o t e l s ,  g 6  f o r  b r e a k f a s t ,  $ 1 0

f  or  lunch,  $18 for  d inner  and $e f  or  inc identa l -s .  And

t .hat  '  s  in  the in  Sacramento.

1 5

1 6

1 7

l 8

1 9

20

21

22

23

24

25

6i30l2009

KATHY SANDS: Now that. was state employees.

How much was it  tot.al_?

KOREEN MARTONE: Approximately 1_24 .

KATHY SANDS: One twenty-four. Okay, t.hank you.

CHARLES MURRÄY:  Okay ,  wa i t ,  wa i t ,  wa i t .  DonrL

d o n ' t . g e t  o f f  t h a t .  e a s y .

The so yourre you ' re say ing in  another  way,  and

not  to  get  you in  t roubl -e,  but .  for  what  t .he leg is laLors n"%

Sacramento & San Francisco
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! 73 ,  t he  s t .a te  emp loyees  ge t  I 24?

KOREEN MARTONE: rn sacramento.  There are d i f ferent

ra tes  i n  d i f f e ren t  coun t i es .

CIÍARLES MURRA,Y: V{e11, f mean t.he I think the per

3

4

5

6
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diem appl ies t .o  Sacramento.

KOREEN MARTONE: f t 's  comparable,  yeah.

CIARLES MURRAY: Riqht .

KOREEN MARTONE: Yeah.

CIIARLES MURRAY: Okay. So so is is my

assumption right.

KOREEN MARTONE : Mm-hmm.

CHARLES MURRAY: -- that the state employees so

i t ' s  assuming  the  sena to rs  ge t  a  be t te r  room,  be t t . e r  d inne rs

or  bet . ter  wine or  what .ever .

KATHY SANDS: And the federal_ employees get l j3?

KOREEN MARTONE: r 'm noL fami l iar  wi th  what  federa l_

employees

CHARLES MURRAY: Yeah.

KATHY SAI\TDS : hlel_l_, that '  s what we ,ve heard.

KOREEN MARTONE: I  apologize.

CIARLES MURRAY: Oh, thank you for the input.

KOREEN MARTONE: You're wel_come -

KATHY SANDS: Did you have a question, though, John?

Did you

JOHN STITES: Oh,  I  \^ ras v¡e, re t .a lk ing l ike Los
40
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Angeles count .y ,  san Diego county there 'd  be an increased

ra te .  Tha t ' s  genera l l y  where  I  see  i t  happen ing .

KOREEN MARTONE: Usual ly  for  hote ls ,  yes.

JOHN s r r rEs :  Does  tha t  a l so  i nc lude  ou r  l eg i s la to rs

and const i tu t ional -  o f f icers when d.own there? Because the

1-73 appl ies apparent ly  to  sacramento,  because that 's  where

the now,  i f  they go to  Los Angeles County,  sây,  t .hey had

a meeting or somet.hing down there, and or t.hey al_so went

to san Diego county,  is  do they see an increase as would,

pe rhaps ,  a

KOREEN MARTONE:  r 'm  noL  fam i t i a r  w i th  t . ha t .  r  don r t .

know.

,JOHN STf TES : Okav.

KOREEN MARTONE: Maybe Bil t  Curt. is can more

appropr ia te ly  ans\^rer  my quest ion.

WILL IAM CURTfS :  Don ' t  know.

KOREEN MARTONE : No, okay.

J O H N  S T I T E S :  I t ' s  p r e t t . y  c o m p l i c a t e d ,  i s n ' L  i t ?

KOREEN MARTONE: I t  is ,  yes.

LTOHN STITES: yeah.  I  l_ ike t .hat .

CHARLES MURRAY: Great .

CA Citizens Compensation Commission - Volume 1

5

6

7

8

9

1 0

1 1

1 2

1 3

1 4

1 5

t o

1 7

1 8

1 9

20

21

22

23

24

25

6t30t2009

KOREEN MARTONE: Thank vou.

CHARLES MURRÀ,Y: I thank you again.

the input .

I  wi l - l  def  er  now to t .o  counsel  .

Sacramento & San Francisco
Phillips Legal Services
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1 quest. ion v\¡hether we could have one resolution or more than

one ,  o r  o f  t he  reso lu t . i ons  we tve  ta l ked .  And  I  I  go t

an opin ion f rom you say ing i t 's  one,  and then we heard last

n igh t  i n  rev iew ing  1F ,  t he  l e t t e r  one  was  c rossed  ou r .

So do we have to do have to withdraw our ol_d

resol-ut. ion and make a new one, or can vre make more than one

reso lu t . i on?
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t h e r e .

WILLÏAM CURTIS:

And you can make as many resolut. ions as you need

make because they s t ruck under  proposi t ion i_F a s ing le

reso lu t . i on .

Yourve got  about  three quest ions

reso lu t . i on .  f t  needs  to  be  s igned ,  bu t  i t  i s  i n  i n

e f fec t  r i gh t  now because  i t ' s  been  adop ted  and  vo ted  on  by

the board.  You may now vote.  you can make a resol -ut . ion for

each benef i t  or  none,  or  you can inc lude you can st i l l

have a s ingre resol -ut . ion,  but .  thaL woul -d requi re you resc ind

your  o ld  reso lu t i on  and  mod i f y  i t .  so  however  you .choose

the board chooses to  fo l l -ow Proposi t ion 1F is  up to  you.

CIIARLES MURR-A,Y: Okay. Okay. V,Ie we have been

before we formulate the resolut . ion,  I  just  want  to  make a

statement .  we we have been very cr i t ica l  o f  t .he system,

ve ry  c r i t i ca l  o f  t he  pe r  d iem,  ve ry  c r í t i ca l -  o f  t he  au to .
42

CHARLES MURRAY: OKay.

6/30/2009

VüïLLIAM CURTfS:  Yourve a l ready adopted one

t o
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And th is  doesn ' t  mean that  t .he the of  f  icers and e l_ected

of f ic ia l -s  under  our  contro]  aren ' t  work ing as hard as they

c a n .

CA Citizens Compensation Commission - Volume 1

RUTH LOPEZ NOVODOR: That '  s r ight . That '  s ¡ì crhr

CHARLES MURRAY: And r wou]d just t ike to take this

t ime to oh,  t .o  commend speaker  Bass who sent  us a l -e t ter

about .  a  a week af ter  our  last .  meet ing adjourned say ing
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she was voluntari ly t.aking the money \^/e alrocated. for an l_g

percent. pay cut on sararies out. of the budget. and ret.urning

it back to the General- Fund. And r r applaud her for

t h i s .

unfor tunate ly ,  t .he the senate pro tem has gone the

other way and encourage every of the senaLe every one of

the senators to  do i t  on the i r  own.  .Tust  a  d i f  f  erent .  s ty le .

Bu t ,  you  know,  no t .h ing  we  sa id  i s  t he  pun í t i ve ,  we , re

t ry ing to  geL back.  we know theyrre work ing as hard as t .hey

can,  and we know they ' re  work ing in  in  the midnight

hours .  But  \^ re they ' Ì re  in  a catch 22 because they donr t

contro l -  Lhe benef i ts .  And as far  as our  in terpret .a t ion,

they don '  L  contro l  t .he f  r inge benef  i t .s  .
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speaker  Bass in  an ar t . i -c l -e  she just  had in  the L.A.

T imes last  week sa id only  t .en percent  o f  the monies is

actual l -y  contro l - l -ed by the leg israture.  you know, a l_ l

pe rcen t  o f  t he  i ncome i s  i s  a r ready  a l_ loca ted .  so  i t ' s

tough  j ob .  r t ' s  a  tough  bus iness  to  run .  And  wha t  v /e , re
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I trying to do is help to do our share in what is under our

contro l  to  reduce the budget .

So having sa id that ,  I  w i l l  keep the o ld resol_ut ion

in  p lace  fo r  t he  18  pe rcen t  i n  sa la ry  reduc t i on .  As  fa r  as

the benef i ts  are concerned,  what  I 'd  l íke t .o  d.o is  a  round

robin because my memory isn ' t  that  good.  r  would l - ike to

have someone of fer  a  resolut ion s tar t . ing wi th  the autro,

t .hen,  Scot t ,  i f  you coul -d add to  the add to  the

resolut ion on insurance,  and then then i f  you could,

Kathy,  add to  the resol -ut ion on the modi f icat ions for

KATHY SAITDS: The per diem.

CI ÍARLES MURRÄ,Y:  - -  for  t .he per  d iem, then we' l1  vote

o n  i t .
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SCOTT SOMERS:

separa te ly?

6t30t2009

CI{ARLES MURRÄ,Y: All- together. But I want the

resolut . ion to  be combined wi th  everybody.

SCOTT SOMERS: Al - l  r ioht . .

CITARLES MURRAY: OKav.

KATHY SANDS : Okay.

C IARLES MURRA.Y :  So  I r l l  I ' l _ l  l eL  you  s ta r t  o f f  ,

You want  to  vote toqether  or

,John.

JOHN STITES: Okay.  A l l  r ight ,  âs par t  o f  the mot ion

r woul-d motion t.hat we have an 18 percent reduction in the

car  a l - l -owance prov ided to  const . i tu t ional  and leg is la t ive
44
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of  f  icers,  and again the Const i t .u t ional -  issue is  s t i l l_  up in

the a i r .  And I  - -  an 18 percent  reduct ion in  what  is

a l - l -owed to them current ly  by the i r  respect ive of  f  ices.

CHARLES MURRAY: Okay.

KATHY SANDS : Okav.

CIIARLES MURRA,Y: And then

KATHY SANDS: Scot.t.

CIIARLES MURRAY: Scott .

SCOTT SOMERS :  Vüi th  regard t .o  benef  i t .  categor ies,  f  or

leg is la t ive and const i tu t ional  o f f icers as t .hey apply

inc lud ing  hea l th ,  den ta l - ,  v i s i on ,  l ong - te rm d i sab i l i t y ,  l - i f e

insurance,  the Employee Assis tance program, legal  serv j_ces,

f  l - ex ib l -e  bene f  i t s ,  l ong - te rm ca re ,  de fe r red  compensa t ion ,

op t i ona l  bene f i t s  and  pens ion  bene f i t s  f o r  cons t i t u t . i ona l

of f icers only ,  I  make a mot ion to  decrease state funding

contr ibut ions to  each category now receiv ing s tate funding

by the amounL of  18 percent .  For  a l l -  o ther  benef i t .

categor ies not .  now receiv ing s tate funding th is  mot ion

incl-udes making no change.

CTTARLES MURRAY: And.

KATHY SANDS: And I ' l_1 add the per  d iem, just  a  f l_at

1-B percent  reduct j -on in  the per  d iem, the 9173 per  d iem

would be I  woul -d recommend the l -B percent  reduct ion.

CIIARLES MURRAY: Okay. Anything to add or

RUTH LOPEZ NOVODOR: No.
45
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CHARLES MURRA,Y: you I re good?

RUTH LOPEZ NOVODOR: Nothing to add.

CHARLES MURRÀY: okay. r woul_d l ike to add ro to

put  a  s tar t ing date on on on t .he mot ion.  we wourd

l i ke  the  e f fec t i ve  da te  o f  t . he  mo t ion  to  be  r2 - r  o f  t h i s

year ,  un l ike the sarary.  The sa lary ,  we,re under  an o ld l_aw

t .hat ts  on t .he books say ing we can ' t  reduce any sa l_ar ies

midterm.  This  in  t .he legar  opi -n ions we received does not

CA Citizens Compensation Commission - Volume 1
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appfy,  oh,  t .o  the benef  i ts .  so our  reduct ion of  the

bene f i t s  w i l l -  go  i n  e f fec t  as  o f  r2 - !  o f  t . h i s  yea r .

Cou1d I  ca l_ l -  the voLe.

SCOTT SOMERS: f  have one other  comment .

CHARLES MURRAY: SiT.

scorr  SOMERS: Based on my underst .anding greaLer

understanding of  o f  o f  the costs  in  sacramento,  r

wi thdraw my suggest ion or  mot ion to  reduce i t .  f rom 18 to  L2

and suppor t  the 18 percent  reduct ion in  the per  d. iem.

CHARLES MURRA,Y: Okay. Great .

RUTH LOPEZ NOVODOR: Thank you.

CHA'RLES MURRå,Y:  r 'm going to  ca l_r  the mot ion.

Al l  in  favor  say aye,

KATHY SANDS: Do we have a second?

JOHN STITES:  yeah ,  we  need  a  second .

RUTH LOPEZ NOVODOR: I second it .

CHARLES MURRAY: Second you seconded it .
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I(ATHY SANDS: Yeah, because vre had a motion

(Vo ices  speak ing  ove r  each  o the r ) .

CIARLES MURRÄY: Okay, sorry. Good catch. Good

c a t c h .
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Al l  in  favor  say aye.

(Mu l t i p le  vo i ces  say ing  aye )

CIARLES MURRÄY: All_ opposed.

I t .  i s  s o  p a s s e d .

t ime

I  th ink that  concl -udes i t .

scorr  SOMERS: coul-d r  excuse me, Mr.  chairman.

CIARLES MURRA,Y: Okav.

scorr SOMERS: r have one other if r miqht submit.

t h i s  a s  a  m o t i o n .1 4
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CIARLES MURRå,Y: Sure, okay.

scorr  SOMERS: And s ince par t j -cu lar ly  s ince we can

have mult iple mot. ions no\^r.

Again, r real ly want t.o to thank Debbie and and

the work that  we' !ve and suppor t  on the benef i ts

d i s c u s s i o n .

However ,  th is  commiss ion real Iy  hasn 'L l_ooked hard at

benef i ts  in  years past  is  my understanding.  And we need to

look harder at t .hat and, frankly, have more information

about  that  to  to  make even bet ter ,  more in formed

d e c i s i o n s .
47
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Therefore,  r  would l ike t .o  make a mot . ion to  ask the

stat .e  to  prov ide a a greater  degree of  h is tory  of

benef i ts  and comparat ive benef i ts  to  th is  commit tee by

Februa ry  L ,  20L0 .  Th i s  shou td  i nc r -ude  h i s to ry  o f  bene f i t . s

o f fe red  by  the  s ta te  s ince  L990 ,  t he  c rea t . i on  o f  t h i s

commiss ion,  and compar ison to  benef i ts  o f fered by ot .her

government  bodies,  for -prof i t  and not- for -prof i t .

o rgan iza t i ons  i n  ca l i f o rn ia  and  o the r  l a rge  s ta tes .

KATHY SANDS : Good. I '  I l -  second

CA Citizens Compensation Commission - Volume 1

CHARLES MURRAY: Do I hear a second?

KATHY SANDS: Second.

JOHN ST ITES:  Second .

CHARLES MURRAY: All_ in favor?

(Mu1t . ip le  vo ices say ing aye)  .

CHARLES MURRÄ,Y: Opposed?

I t  i s  s o  p a s s e d .

RUTH LOPEZ NOVODOR: Thank you.

KATHY SANDS: Good. Thank you, John.

CIIARLES MURRAY: Okay, are

RUTH LOPEZ NOVODOR: Scot t ,  sorry .

CHARLES MURRAY: Just just. to oh, Lo incl_ude

you
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JOHN STITES:  The

CHARLES MURR.A,Y:

c a l c u l a t e

Sacramento & San Francisco
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' JOHN srr rEs:  Not  not  a  substant ia l  sav inqs on the

veh ic le  i ssue ,  because  i t ' s  abou t  ç72  fo r  t he  fo r  t he

assembl-y  and 63 for  the other ,  which to ta ls  out  about

e ighty- two e ight .y  a year .  Änd over  s ix  years for ty-n ine s ix

e ighty .  But  \ ¡ ¡e  can use that  somepl_ace e lse.

CHARLES MURRAY: Yeah, okay. Okay.

,Just a recap, the savings we have to hel_p on on

the  budge t .a ry  p rocess ,  $82 ,  OOO on  t . he  au to ,  475  on  the

bene f i t s  475 ,ooo  on  the  bene f i t s ,  seven  s i x t y - f i ve  on  the

per  d iem which adds a to ta l -  o f  in  excess of  a  mi l l - ion to

over  the s ix-year  s ix-year  summary.  werre look ing at

maybe a sav ings of  around seven to to  t .o  $B mi l l ion.

rs  that  correct? Anybody wi th  a ca lcu l -at .or  can check

my math. But. but
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KATHY SANDS : Wel_l, you've added

CIIARLES MURRAY: Okay.

KATHY SANDS: Mine actual_l_v

SCOTT SOMERS: You added you

reduct ions in  there?

6t30t2009

CIÌARLES MURRÄY: No.

KATHY SANDS: No.

CIIARLES MURRAY: No, that that

bene f  i t .  The  sa la ry  reduc t i on ,  t . ha t r s  a

addi t ional -  mi l - l - ion four ,  I  be l_ ieve.

SCOTT SOMERS:  f  t h ink  tha t ' s

i t  a l - l -  up there.

Sacramento & San Francisco

incl-uded sal-ary

Phillips Legal Services
888-333-8270

i s  jus t .  the

good po in t ,  i s  an

a  y e a r .
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CHARLES MURRAY: A year. A year.

SCOTT SOMERS:  So  tha t ' s  ano the r

CHARLES MURRAY: So over  the s ix  years that 's  anot .her

CA Citizens Compensation Commission - Volume 1
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SCOTT SOMERS:

CHARLES MURRAY: Okay, so

KATHY SANDS: Eight  mi l_ l ion in  s ix  years?

JOHN STITES:  In  sa la r i es  .

KATHY SANDS : Yeah.

1 1

1 2

1 3

1 4

1 5

1 6

1 7

1 8

1 9

20

21

22

23

24

25

have come up wi th  ,  .or  
the lack of  expenses werve come up

wi th over  the s ix-year  per i -od wi l - r  be in  excess of  $15

mi l l ion.  And r  wou]d l ike to  commend.  the commiss ion for  a

lo t  o f  hard work,  a  l -o t  o f  t ime in  doing the research on

this. This is the very last day we cour-d. have made any

resol -ut ion that  woul -d have any ef fect .  And r ,  for  one,  and

r tm  su re  the  peop le  o f  t he  s ta te  o f  ca l i f o rn ia  do  thank  you

very much.  I  ca l l  for  a  mot ion for  ad journment .

SCOTT SOMERS: So moved.

CIIARLES MURRAY: Second.

RUTH LOPEZ NOVODOR: I think he wanted to say

someth ing.

CHARLES MURRAY: Oh, John. Sorry.

JOHN STITES :  We rve lverve examined some issues

t .ha t  wh ich  may  we l l ,  pe r  d iem i ssue .

$ 8  m i l l - i o n .

CHARLES MURRAY: Okay,  so we,re oh,  the sav ings we

6t30t2009
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vühat  wi l - l -  be our  pos i t ion should they say that 's  not

wi th in  your  purv iew,  the commiss ion?

CHARLES MURRAY: We tve \,verve approached. that

wi th  ch ief  legal  counsel - ,  Diane Boyer ,  and.  we,ve asked what

occu rs .  And  i f  we ' | ve  been  to l -d  i f  i f  i t  i s  d i spu ted ,

our  acLion wi l - l  be referred to  speaker  of  the house and the

senate pro tem, and they wi l l  determine what  act . ion they

take f rom there.  They can e i ther  accept  i t ,  t .hey can f ight

i t ,  t .hey can ask t .he legar  counsel  t .o  f ight  i t ,  whatever .

I L t s  i t . ' s  i t . ' s  t h e  b a l l ' s  i n  t h e i r  c o u r t .

JOHN STITES: Okay,  thank you.

CHARLES MURRAY: Okay. I need a second for

adj ournment .

KATHY SANDS: you know, I want.ed to make a a

commentr.
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CHARLES MURRAY: Mavbe not .

KATHY SANDS: yeah.  ,Just  just  for  a  second.  I

want .ed to  have c los inq.

ï ï  want to t.hank al l- the st.aff and and

everyone for al- l  their support and the informat. ion we

rece ived .  we  go t  i t  i n  qu i te  t ime ly .  we  app rec ia t .e

that ,  because i t  may we needed i t .  for  our  com'par isons and

s o  f o r t h .

22

23

24

25

And a l -so,  l_ast  year  and a couple of  years â9o,  you

know, we r  guess our  l -ast  meet ing and last  year ,  r  asked
51
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the e l -ected to  vo luntar i ly  t .ake the pay reduct ions,  and a

number of them have, including senator Maldonado and Alan

Lowenthal - .  They took an l -B percent  pay reduct ion r ight

ahray.  And r  wanted t .o  just  thank them for  that  personal ly

on behal - f  o f  the commiss ion.  r  asked them to vo luntar i ry

st .ep up to  the p late.  r  fe l - t  i f  r  was an e lected,  r  woul_d

ce r ta in l y  vo lun ta r i l y  do  i t .

So those two have taken the j_B percent. And a number

CA Citizens Compensation Commission - Volume 1

of t.he assembl-y have taken and the senaLors . r think 3 0

out  o f  40 senators took a pay reduct ion.  Of  course r

Ste inberg suppor ted that .

BuL, an)¡r,vay, I wanted to make that public and thank

them fo r  t he i r  w i l l i ngness  to  rea l l y  sac r i f i ce  du r ing

t .h is  th is  t . ime of  t . imely  f isca l_ hard.sh ip.

And thank you much very much, chairman for running

an excel - l -ent  meet inq.

CIIARLES MURRÄY: Thank vou.

KATHY SANDS: I think we certainly had a very

product j -ve meet . ing today.  Thank you.

CHARLES MURRAY: Chal_lenging t imes.

KATHY SAIïDS: Yes .

CIARLES MURRAY: I I thank you very much.

Any other comments anybody would l ike to make?

KATHY SANDS: And T '11-  second the mot ion to  c l -ose.

CIIARLES MURRAY: Al_1 in favor.
52
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(Mu l t i p le  vo i ces  say ing  aye ) .

CHÄ,RLES MURRAY: It , 's a wrap. Thank you very much

f  or  your  t . ime.

KATHY SANDS:  I t , s  a  wrap  a l - l  r i gh t .

( E n d  o f  r e c o r d i n g ) .

- - - o 0 o - - -
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CERTIFICATE OF CERTTFIED SHORTHAND REPORTER

- - - o 0 o - - -

r ,  DONNA K.  NrcHoLS,  a cer t . i f ied shor thand Repor ter  in

and for  the s tate of  ca l i forn ia,  du ly  commiss ioned and a

d i s in te res ted  pe rson ,  ce r t i f y ;

That the foregoing pages were transcribed from DVD

record ing;

That. the stat.ements of al l  part ies made on the DVD

record ing v¡ere thereaf ter  t ranscr ibed in to t14>ewr i t . ing by me

to  the  bes t  o f  my  ab i l i t y ;

That .  the foregoing t ranscr ip t  is  a  record of  t .he

audibre s t .a tements of  a l l -  par t ies made on the DVD record ing.
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Dated:  , ]ULY A7 ,  2009

Sacramento & San Francisco

DONNA K. NICHOLS, RPR
STATE OF CÄ,LTFORNIA
C S R  N O .  5 6 6 0
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